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The g7+ Secretariat 
Statement by the General Secretary 

For the year ended 31 December 2017 

  
 

BACKGROUND 

The g7+ Secretariat (hereafter the "Secretariat") facilitates the development of the activities of 
the g7+. The Secretariat of g7+ is hosted by the Ministry of Finance of the Republic of Timor-
Leste and undertakes its role pursuant to the g7+ Charter and Memorandums of Understanding 
(MoU) signed between the Government of the Democratic Republic of Timor-Leste and the 
Secretariat. Funding for the g7+ was approved as part of the State Budget Law 2017 approving 
an amount of USD $2,250,000 as a grant to support the operational activities of the g7+. 

The g7+ is a voluntary association of countries that are or have been affected by conflict and 
are now in transition to the next stage of development. The main objective of the g7+ is to 
share experience and learn from one another, and to advocate for reforms to the way the 
international community engages in conflict-affected states. 

FINANCIAL STATEMENTS 

The Financial Statements have been prepared in accordance with the accounting policies as 
detailed in Note 1. 

RESULTS FOR THE YEAR 

During the year to 31 December 2017, the Secretariat received $2,250,000 in grant and 
contribution income. 

SIGNIFICANT CHANGES IN STATE OF AFFAIRS 

This was the third period of operations of the Secretariat, and there were no significant changes 
in its state of affairs during 2017. 

 
APPROVAL OF FINANCIAL STATEMENTS 

The accompanying financial statements for the year ended 31 December 2017 have been 
approved on behalf of the Secretariat by: 

 

 

Dr Helder Da Costa 
General Secretary 
The g7+ Secretariat 
3 October 2019 
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The g7+ Secretariat 
Statement of Cash Receipts and Cash Payments 

For the year ended 31 December 2017 
 
 

 
 
  2017  2016  

 Note US$ US$ 
RECEIPTS    
Grant income from Government of Timor-Leste  2,250,000 2,250,000  
Donation received from the Government of Timor-Leste  --- 1,000,000  
Reimbursement of expenditure by third parties  --- 39,704 
Interest earned on bank account  19,795 10,064  
Total Receipts 2 2,269,795 3,299,768 

    
PAYMENTS    
Salaries and benefit costs  334,176 332,136  
Local travel costs  ---  132  
Conference and event costs 3 1,302,135 1,319,310 
Administrative costs  238,740 116,602  
Other Expenses  12,386 12,330  
Payments for Lisbon Hub 4 251,488 --- 
Donation Paid on behalf of the Government of Timor-Leste 5 ---  1,000,000  

Total Payments   2,138,925 2,780,510 
    

Increase in cash and cash equivalents  130,870 519,258 
Cash and cash equivalents at beginning of year  3,076,161 2,556,903  

Cash and cash equivalents at end of year 6 3,207,031 3,076,161 
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The g7+ Secretariat 
Notes to the Financial Statements 

For the year ended 31 December 2017 
 
 

Notes to the Financial Statements 

1. Accounting Policies 
 

General 
g7+ is an intergovernmental organization which is supported by the g7+ Secretariat. The 
primary role of the Secretariat is to provide policy advice, coordination and assistance in 
implementing the decision of the g7+ Ministerial Forum and to coordinate with the focal 
Ministries of each Member state of the g7+. The financial statements have been prepared 
for the purpose of fulfilling management’s financial reporting responsibilities under the 
Memorandum of Understanding (MoU) between Government of Timor-Leste and the g7+ 
Secretariat. 
 
During the year 2017, g7+ Secretariat initiated the process of establishment of Lisbon Hub 
and necessary registration and acquirement of Office Place and equipment was executed 
in 2017, however the Hub became operational in 2018. 
  
Financial Regulations 
The General Secretary approved financial regulations on 1 July 2014 but as yet not all 
financial regulations have been implemented including the financial reporting 
requirements and those regulations relating to cash advances to staff and cash acquittals. 
 
Basis of preparation 
The Secretariat’s policy is to prepare its financial statements on a cash basis. On this basis 
receipt is recognized when deposited into the Secretariat’s bank account, rather than when 
earned, and payments are recognized when paid rather than when incurred. The accounting 
policies have been applied consistently throughout the year. 
 
Reporting entity 
The reporting entity is the g7+ Secretariat Headquarter at Dili, Timor Leste. 
 
Reporting currency 
The reporting currency is United States Dollars (US$).  
 
Foreign currency translation 
Foreign currency transactions are translated into the functional currency using actual 
amount of currency paid to settle the transaction. 
 
Authorisation Date 
The financial statements were authorised for publication on 3 October 2019 by Dr Helder 
Da Costa, General Secretary of the g7+ Secretariat. 
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The g7+ Secretariat 
Notes to the Financial Statements 

For the year ended 31 December 2017 
 
 

Notes to the Financial Statements (continued) 

1. Accounting Policies (continued) 
 

Cash and cash equivalents 
Cash comprises demand deposits and cash equivalents. The Budget and Financial 
Management Law (13/2009) sets out in Article 15, Part 2, and the requirements for 
operating official bank accounts. 
 
All advances are funds advanced to staff, which are to be acquitted upon provision of 
receipts or repayment of funds. All advances are current assets and required to be repaid 
within a year. Credit and debit card balances shown are not in the name of the g7+ but 
rather in the name of the holders of the cards.  
 
Receipts 
Receipts are recognized on a cash basis, which means they are recognized when received 
rather than when earned. 
 
Grant income from Government of Timor-Leste  
The g7+ Secretariat receives a grant on an annual basis from the Government of Timor-
Leste for the activities and operations of the g7+. 
Contributions 
Each member state of the g7+ is encouraged to make financial contributions to fund its 
activities and in particular to permit the proper functioning of the Secretariat. The 
contribution income policy is voluntary for member countries. In 2016 and 2017 no 
member country paid any contributions. 
Donation received from the Government of Timor-Leste  
On the request of the Government of Timor-Leste, the g7+ Secretariat acted as conduit and 
thus received donor funding from the Government of Timor-Leste and channelled to other 
countries on behalf of the Government of Timor-Leste.  
Reimbursement of expenditure by third parties 
Reimbursements of expenditure is made by donor organisations for g7+ events. 
Interest earned on deposits 
Interest is earned on deposits at market rates. Interest is recognized on receipt. 
 
Payments 
Payments are recognised on a cash basis. The Secretariat’s payments comprise payments 
to employees for salaries, allowances and to external suppliers for provision of goods and 
services. 
 
Taxation 
The Secretariat is exempt from paying taxes on income. Withholding taxes on certain 
payments to suppliers and Wages Income Tax on Employee Salaries and Wages are 
payable under the current system of taxation in the Democratic Republic of Timor-Leste. 
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The g7+ Secretariat 
Notes to the Financial Statements 

For the year ended 31 December 2017 
 
 

Notes to the Financial Statements (continued) 

2. Receipts 
 2017  2016  

 US$ US$ 
During the year, the g7+ Secretariat received the following receipts:   

   

Grant from Government of Timor-Leste for operational use 2,250,000  2,250,000  
Donation from the Government of Timor-Leste paid to:   

Central African Republic --- 1,000,000  
Reimbursement of expenditure by:   

United Nations Development Programme (UNDP) --- 27,594 
Overseas Development Institute (ODI) --- 3,255  
SIPRI --- 4,411  
Sugar Travel --- --- 
Other --- 4,444  

Interest earned on Deposit at Mandiri Bank 19,795 10,064  

 2,269,795 3,299,768 

 
3. Conferences, meetings and events 

During the year, the g7+ Secretariat paid the following amounts 
relating to conferences, meetings and events: 

 
 

 

   

World Bank/IMF Spring & Annual Meetings 74,075 74,598  
g7+ Technical Meeting 95,150 149,244  
IDPS Global Meeting 8,331 185,422  
Fragile to fragile Corporation 67,506 211,989  
Ministerial meeting 398,912 308,619  
FCV Forum World Bank --- 74,147  
United Nations General Assembly (UNGA) 182,205 137,586  
Policy Advocacy National Level --- 56,573  
High Level Political Forum 176,627 33,050  
Sustainable Development Goals (SDG) 297,719 --- 
World Humanitarian Summit 1,610 88,082  

  1,302,135 1,319,310  
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The g7+ Secretariat 
Notes to the Financial Statements 

For the year ended 31 December 2017 
 
 

Notes to the Financial Statements (continued) 

 
4. Payments for Lisbon Hub 

During the year, the g7+ Secretariat paid the following amounts relating to establishment/ 
Operations of Lisbon Hub 

2017  2016  
US$ US$ 

Central de Bandeiras, LDA for purchase of flags for Lisbon Hub 1,155  
Ergotempus M Escr Decoracao, LDA for purchase of Lisbon Hub 
Assets 

48,804 
 

Vitabegin, Lda for publication 694  
Lisbon Hub Monepio Bank Account for Hub operations & admin 
expense 

200,000 
 

Admin expenses paid by Headquarter for Lisbon Hub 835  

  251,488 --- 

5. Donation paid on behalf of Government of Timor-Leste 
  
In 2017, the g7+ Secretariat paid no donation as no donations were received from the Government of 
Timor-Leste. In 2016, the g7+ Secretariat paid $1 million to the Central African Republic (CAR) 
government. 

 
6. Cash and cash equivalents 
 2017  2016  

 US$ US$ 
Cash and cash equivalents is comprised of the following:   

   

Cash at Bank 1,078,247 1,003,266  
Deposits with Mandiri Bank 2,000,000 2,000,000  
Credit and Debit cards 86,116 57,519  
Petty cash 24,835 15,076  
Cash and salary advances 17,833 300 

 Total 3,207,031 3,076,161 
 
All balances are non-interest earning except for the deposits with Mandiri Bank which earn interest at 
0.75% per annum. The deposits with Mandiri Bank are in the form of two certificates of deposits for the 
amount of $1 million each, redeemable on presentation at the bank.  
 
As corporate cards are unavailable in Timor-Leste, the credit and debit cards are in the name of General 
Secretary and Deputy General Secretary of the g7+ and not in the name of g7+. The cards are intended to 
be used only for business purposes and are subject to the normal acquittal processes.  
 
7. Going Concern 
 
The g7+ Secretariat as at year end had sufficient funds available to fund its operations for the next year. 


